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Standardisation is the act of a market agreeing to 

limit the range of available products by removing 

incompatible non-standard devices.

Open Standards have a positive impact on society:

✓ Benefits the user by ensuring interoperability

✓ Benefits the manufacturer from the economies of 

scale on the demand side

✓ Standards also reduce manufacturing costs for 

compliant products; and further reduce 

marketing costs through simpler information 

diffusion.

The importance of open standards
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How to attract a diverse eco-system
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However, the complexity of 

modern telecommunications 

standards risks alienating small 

and medium size firms (SMEs) 

as only large verticals 

organisations have the capacity 

to exploit such global markets.

The challenge then is to open 

the standards to attract the best 

technology from all 

organisations, including SMEs, 

academia as well as large multi-

nationals.
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FRAND: A working approach to open standards
Patents protect against theft of ideas.

Licensing of patents should be a mechanism to reward investment in R&D and as 
such stimulate leading edge R&D that drives technology forward. 

Licensing of patent gives some increased confidence for new products.

Where standards include patented technology (Standards Essential Patent – SEPs) 
a balance must be struck between:

Allowing access to all 
wishing to implement 

the standard

Rewarding organisations 
that contribute 

technology to the 
standards activity
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SEPs and FRAND: Supporting a virtuous circle

SEPs are an inevitable consequence of standards based technologies, but FRAND 

maintains the balance to ensure a virtuous circle of innovation and reward, where 

continuous innovation is maintained in a competitive market environment –

supporting Open Standards:

InnovationReward



6
© Cubicibuc Limited 2016. 

Disclaimer and Notice:

The information in this document is provided in confidence for the sole purpose of supporting the independent evaluation of the enclosed 

information relating to Cubicibuc Limited and related services. 

No assurances, representations or warranties pertaining to the enclosed information or its validity are provided or implied herein, and the 

information in this document is not legal advice, analysis or a legal opinion. This document is solely attributable to Cubicibuc Limited and does 

not necessarily represent the views or opinions of other third parties.

This document and any other materials or information provided by Cubicibuc Limited are copyrighted, and are intended for use by the 

receiving party solely. Any distribution of such materials or information outside of the receiving party’s organisation without Cubicibuc Limited 

permission is strictly prohibited.


